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We do not expect Q4FY21 ad revenue growth to be encouraging for broadcasters 
due to weakness in viewership shares. Besides, programming costs may be 
higher thereby putting pressure on margins. Multiplexes are suffering from fewer 
movie releases. Admits and revenues during the quarter are likely to show only 
slight improvement, but we appreciate multiplexes maintaining ATP and SHP, 
which would help faster recovery going forward. Covid cases are again on the 
rise, hence key to watch would be commentary on near-term outlook. Multiplexes 
received rental waivers and concessions in FY21 and we need to see if they can 
negotiate the same for the second lockdown as well.   
 Pain in ad revenues continues. Though we believe TV industry would have seen 

improvement in ad revenues on low base of Q4FY20, ZEEL and Sun TV stand 
negatively impacted from dip in viewership share in key genres. ZEEL’s viewership 
share is under pressure in Hindi primetime GEC, and Marathi and Bangla all-day 
GEC. Sun TV has seen significant erosion in viewership share in its key Tamil 
primetime GEC. Further, Sun TV would be negatively impacted by higher share of 
local advertising where revival is more gradual. In the near term, rising commodity 
inflation could be an added headwind in the already difficult ad market.  

 ZEEL’s consolidated EBITDA likely to dip 23.5% QoQ to Rs5.5bn. In Q3FY21, a 
seasonally strong quarter, ZEEL recognised content syndication deals worth Rs5.5bn 
(EBITDA benefit of Rs782mn. And, Q4FY20 was marred by one-offs from 
accelerated content cost of Rs2.6bn and provisions of Rs3.4bn. Despite favourable 
base in ad revenues, growth is likely to be only 8% YoY while subscription revenues 
would benefit (on YoY basis) from inclusion of music business revenues . Key to 
watch are: 1) company’s outlook on content investment and its impact on FCF; and 
2) performance of ZEE5, which has been lagging.    

 Sun TV’s standalone EBITDA to dip 1.7% YoY to Rs4.9bn. We estimate Sun TV’s 
ad revenues to dip 0.7% YoY to Rs2.9bn and subscription revenues to grow 7.4%. 
We are factoring-in higher programming cost on launch of new shows on commission 
model. On QoQ basis, the EBITDA dip looks sharper due to contribution (of 
~Rs0.5bn) from IPL in the base quarter. However, net profit to grow by a strong 45% 
YoY due to much lower D&A cost of Rs0.7bn in Q4FY21 vs Rs2.3bn in Q4FY20.  

 PVR cash losses to continue. We expect admits to rise to 5.4mn (from 1mn in 
Q3FY20) on higher number of movie releases, but far from normal levels. ATP and 
SHP remain healthy at Rs180 and Rs97 respectively, and give us confidence that, 
with more movie releases, profitability should come fast. QoQ higher EBITDA 
(adjusted for Ind-AS 116) loss is due to our higher rental cost assumption, which was 
only Rs0.5bn in Q3FY21; net loss increase is due to lower other income.   

 INOX to report small positive EBITDA on higher gross profit generation. We 
appreciate the company holding on to its ATP (Rs172) and SHP (Rs76) in Q4FY21. 
Positive EBITDA is due to lower rental and other costs while movie releases helped 
to drive marginally higher gross profit, but adjusted for Ind AS, EBITDA would be still 
negative at Rs686mn. 

Quarterly summary  

 (Rs mn) 

Sales EBITDA PAT 

JFM’21* % chg  JFM’21* % chg  JFM’21* % chg  
(QoQ) (YoY) (QoQ) (YoY) (QoQ) (YoY) 

ZEEL 20,221 (25.9) 3.6 5,475 (23.5)  3,667 (8.3)  
Sun TV 7,517 (22.7) 2.3 4,947 (17.6) (1.7) 3,636 (17.7) 45.4 
PVR 1,858 309.2 (71.2) (499)   (2,097)   
INOX 785 427.3 (78.9) 26   (932)   

 JFM’21**: Jan-Mar21; Source: Company data, I-Sec research 
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Zee Entertainment (ADD, target price: Rs278) 
(QoQ chg:  -12.6%; YoY chg: 41.1%) 

Q4FY21 estimates 
 (Rs mn, year ending March 31) 

 (consolidated)  Q4FY20   Q1FY21   Q2FY21   Q3FY21   Q4FY21E   QoQ (%)   YoY (%)  
Advertisement 10,389 4,211 9,028 13,020 11,221 (13.8) 8.0 

of which  
       Domestic 9,829 3,840 8,666 12,443 10,672 (14.2) 8.6 

International 560 371 362 577 548 (5.0) (2.1) 

Subscription 7,414 7,443 8,003 8,419 8,489 0.8 14.5 
Other sales & services 1,708 1,466 196 5,854 512 (91.2) (70.0) 

        Revenue 19,511 13,120 17,227 27,294 20,221 (25.9) 3.6 
Programming cost 13,046 6,578 8,342 14,142 8,871 (37.3) (32.0) 
Other cost 9,303 4,343 5,748 5,995 5,875 (2.0) (36.8) 
EBITDA (2,839) 2,199 3,137 7,157 5,475 (23.5) 

 EBITDA (%) (14.5) 16.8 18.2 26.2 27.1 
  PAT (7,667) 304 941 3,999 3,667 (8.3) 

 PAT (%) (39.3) 2.3 5.5 14.7 18.1 
  EPS (Rs) (8.0) 0.3 1.0 4.2 3.8 (8.3) 

 Source: Company data, I-Sec research 
 

Sun TV Network (HOLD, target price: Rs542) 
(QoQ chg: -9.0%; YoY chg: 48.8%) 

Q4FY21 estimates 
 (Rs mn, year ending March 31) 

(consolidated) Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21E QoQ (%) YoY (%) 
Advertisement 2,950 1,260 2,450 3,101 2,930 (5.5) (0.7) 
Subscription 3,988 4,420 4,270 4,241 4,282 1.0 7.4 
IPL - - 450 2,095 -   Others 414 381 392 288 305   
        Revenue 7,352 6,061 7,562 9,723 7,517 (22.7) 2.3 
Cost of revenue 922 671 1,002 1,224 1,153 (5.8) 25.0 
Other cost 1,395 1,226 1,539 2,493 1,418 (43.1) 1.7 
EBITDA 5,035 4,165 5,020 6,007 4,947 (17.6) (1.7) 

EBITDA (%) 68.5 68.7 66.4 61.8 65.8 
  PAT 2,500 2,828 3,459 4,418 3,636 (17.7) 45.4 

PAT (%) 34.0 46.7 45.7 45.4 48.4 
  EPS (Rs) 6.3 7.2 8.8 11.2 9.2 (17.7) 45.4 

Source: Company data, I-Sec research.  
 

PVR (BUY, target price: Rs1,679) 
(QoQ chg: -21.5%; YoY chg: 16.1%) 

Q4FY21 estimates 
 (Rs mn, year ending March 31) 

 (consolidated) Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21E QoQ (%) YoY (%) 
Admits (mn) 15.6 - - 1.0 5.4 439.5 (65.4) 
ATP (Rs) 204 - - 164 180 9.8 (11.8) 

Revenue from tickets 2,801 - - 134 790 492.1 (71.8) 
SHP (Rs) 96 - - 95 97 2.1 1.0 

F&B revenue 1,247 - - 140 772 450.8 (38.1) 
Advertisement 685 - - 42 95 125.1 (86.1) 
Other operating income 719 - - 138 200 44.8 (72.2) 

        Revenue 6,451 127 405 454 1,858 309.2 (71.2) 
Gross profit 4,504 120 385 335 1,176 251.2 (73.9) 

GPM (%) 69.8 94.4 95.1 73.8 63.3 
  EBITDA 1,727 (1,159) (842) (781) (499) 
  EBITDA (ex Ind-AS) 594 (1,160) (810) (1,088) (1,515) 
  EBITDA margin (%) 9.2 (913.6) (200.3) (239.6) (81.5) 
  PAT (745) (2,256) (1,840) (491) (2,097) 
  Source: Company data, I-Sec research 
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INOX Leisure (BUY, target price: Rs424) 
(QoQ chg:  -20.0%; YoY chg: 7.7%) 

Q4FY21 estimates 
 (Rs mn, year ending March 31) 

(consolidated) Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21E QoQ (%) YoY (%) 
Admits (mn) 12.8 - - 0.5 3.2 543.1 (74.9) 
ATP (Rs) 202 - - 153 172 12.4 (14.9) 

Revenue from tickets 2,180 - - 60 434 623.0 (80.1) 

        SHP (Rs) 78 - - 73 76 4.1 (2.6) 
F&B revenue 940 - - 30 201 569.6 (78.6) 
Advertisement 350 - - 30 70 133.3 (80.0) 
Other operating income 246 - - 49 80 63.9 (67.5) 

        Revenue 3,716 3 4 149 785 427.3 (78.9) 
Gross profit 2,515 3 4 109 512 370.7 (79.6) 

GPM (%) 67.7 100.0 100.0 73.1 65.3 
  EBITDA 1,100 334 406 (105) 26 
  EBITDA (ex Ind-AS) 350 (376) (344) (855) (686) 
  EBITDA margin (%) 9.4 

      PAT (822) (736) (678) (1,025) (932) 
  Source: Company data, I-Sec research 
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In case of industry/sector reports or a report containing multiple stocks, the rating/recommendation for a particular stock may be based on the last released stock 
specific report for that company. 

 
 
 

This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, 
Inc. (Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are 
as follows: Address: 10 Collyer Quay, #40.92, Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: 
navneet_babbar@icicisecuritiesinc.com, Rishi_agrawal@icicisecuritiesinc.com. 

 

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports 
and no charges are levied for providing research reports to such investors." 

 

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise) 

BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return 

 

ANALYST CERTIFICATION 
I/We, Sanjesh Jain, PGDM; Sameer Pardikar, MBA; authors and the names subscribed to this report, hereby certify that all of the views expressed in this research 
report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly 
related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of the 
ICICI Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the 
report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.  
Terms & conditions and other disclosures:  
ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution 
of financial products. 
ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with 
Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities 
Limited Research Analyst SEBI Registration Number – INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities 
is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset 
management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on 
www.icicibank.com.  
ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our 
associates might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research 
Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the 
securities or derivatives of any companies that the analysts cover. 
Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume 
etc as opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit 
icicidirect.com to view the Fundamental and Technical Research Reports. 
Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  
ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional 
Research. The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the 
Retail Research. 
The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information 
contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in 
whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the 
information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance 
or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily 
and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an 
advisory capacity to this company, or in certain other circumstances.  
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its 
accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer 
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not 
all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this 
report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, 
based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent 
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in 
interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use 
of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks 
associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not 
predictions and may be subject to change without notice.  
ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the 
subject company for any other assignment in the past twelve months.  
ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from 
the date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage 
services or other advisory service in a merger or specific transaction.  
ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the companies mentioned in the report in the past twelve months.  
ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its 
associates or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation 
of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of 
this report.  
Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  
ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the 
report as of the last day of the month preceding the publication of the research report.  
Since associates of ICICI Securities and ICICI Securities as an entity are engaged in various financial service businesses, they might have financial interests or 
beneficial ownership in various companies including the subject company/companies mentioned in this report.  
ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  
Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.  
We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.  
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any 
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain 
category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.  
This report has not been prepared by ICICI Securities, Inc. However, ICICI Securities, Inc. has reviewed the report and, in so far as it includes current or historical 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 


